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Opp. SBI Executive Enclave, Banjara Hills,
Hyderabad - 500 034, Telangana, INDIA.

Tel : +91-40-2525 9999, Fax ; +91-40-2525 9889
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Date: 12t November, 2019 Email: info@smspharma.com, www.smspharma.com

To,

The Manager, The Manager,

Corporate Filings Department, Listing Compliance Department,

BSE Limited, National Stock Exchange of India Ltd.
Phiroze Jeejeebhoy Towers, Exchange Plaza, Plot no. C/1, G Block,
Dalal Street, Bandra-Kurla Complex, Bandra (E),
Mumbai- 400 001 Mumbai - 400 051.

Security Code: 532815 Symbol: SMSPHARMA

Sub: Unaudited financial results (Standalone and Consolidated) for the quarter and
half year ended 30t September, 2019.

Ref: Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements),
Regulations, 2015.

Further to our intimation dated 4th November, 2019, we would like to inform that the
Board of Directors of the Company at its meeting held on 12th November, 2019 has,
inter alia, approved the Unaudited Financial Results for the quarter and half year
ended 30th September, 2019.

In terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015, we enclose herewith the following:

1. Unaudited Standalone Financial Results for the quarter and half year ended 30t»
September, 2019 along with Limited Review Report of the Statutory Auditors thereon.

2. Unaudited Consolidated Financial Results for the quarter and half year ended 30t
September, 2019 along with Limited Review Report of the Statutory Auditors thereon.

The meeting commenced at 11.30 AM and concluded at 16.40 PM
This is for your information and records.

Yours faithfully,
For SMS Pharmaceuticals Limited

A

V.S.Venkatish
Company Secretary



SMS PHARMACEUTICALS LIMITED
(CIN : L24239TG1987PLCO08066)
Regd. Office: Plot No.72, H.No.8-2-334/384, Road No.5, Opp.SEB! Executive Enclave, Banjara Hills, Hyderabad-500 034, Telangana, India
Tel: +91-40-2525'9999, Fax :+91-40-2525 9889 ; Email : info@smspharma.com
Statement of Standalone Un-Audited Financial Results for the Quarter and Half Year Ended 30th September, 2019

( Rs.In Lakhs )
Quarter Ended Half Year ended Year ended
S:No Particulars. 30.09.2018 | 30.06.2019 | 30.09.2018 | 30.09.2019 | 30.09.2018 | 31.03.2019
. (Unaudifed) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)| (Audited)
1 |Revenue From Operations 11,789.58 11,71360 | 13484.05 23,503.18 | 25,994.71| 46,491.08
2 | OtherIncome 58.10 65.26 14550 123.36 184.74 340.31
3 |Total Revenue 11,847.68| 11,77885| 1363265| 23,62653| 2617946 | 46831.39
4 | Expenses .
(2) Cost of Materials Consumed 7,876.34 8,533.16 9,971.38 16,409.50 | 18311.36| 30,719.13
(b) Changes in Inventories (500 11) (1 .23307) (1 26948) {1 733.18] (1,571.86)] (1,448.28)
(c) Manufacturing Expenses 945.08 832.30 992.25 1,777.38 2,024.50 3,484.18
(d) Employee Benefits Expense 960.89 966.08 902.97 1,926.98 1,762.79 3,558.67
(e) Finance Cost 299.28 34152 295.14 840.80 597.01 1,187.34
() Depreciation and Amortization Expense 538.50 530.24 481.92 1,068.75 957.26 1,927.29
(g) Other Expenses 285.58 27452 354.21 560.08 564.65 1,167.63
Total Expenses=(atof) 410,405.55 | 10,’244'34_ 11.-7'-2&39 20,650.29 | 22 645.71 40,595.96
5 |Profit before Exceptional:and Extraordinary ltems and Tax (34) 1,442.13 1,534.11 1,904.26 2,976.24 3,533.74 6,235.43
6 | Exceptional items * = i - = =
7 | Profit before Extraordinary Items and Tax (5-6) 1,442.13 1,534.11 1,.904.26 2.978.24 353374 6.235.43
8 Extraordinary Items - - - . - "
9 |Profit before Tax (7-8) 1,442.13 1,534.11 1,804.26 2,976.24 3,533.74 6,235.43
10 | Tax Expenses
(1) Current Tax (MAT): 320.00 330.00 450.00 650.00 800.00 1,333.36
(2) Deferred Tax 167.31 256.00 198.45 423.31 466.50 756.72
11 |Net Profit/ (Loss) for the Period (9-10) 954.82 948.11 1,255.81 1,902.93 2,267.24 4,145.35
12 |Other Comprehensive Income:(OCI):
items that will not be reclassified to proﬁt ‘or Loss (3.56) (3.24) (2:37) (6.80) (3.949) (12.95)
Tax on Items that will not be reclassified to'profit or Loss: (1.24)| (1.13) (0:83) (2.38) (1.38) 4.53
(2.32) (2.11) (1.54) (4.42) (2.57)] (8.42)
13 |Total comprehensive Income for the period (11+12) 952.51 946.00 1,254.27 1,898.51 2,264.68 4,136.93
Earning Per Equity Share 113 112 148 2.25 2,68 4.80
(of Re.1/ each) (not annualised)
(2) Basic
(b} Diluted
Paid-up equity share capital (Face Valueof Re.1/- each) 846,52 84852 846.52 846.52 846.52 846.52
Reserves excluding Revaluation Reserves as per balance sheet of previous
accounting year 33,145.84




Statement of Standalone Un-Audited of Assets and Liabilities as at 30th September, 2019

(Rs.In Lakhs)
sr. As at As at
No. Particulars 30.09.2019 31.03.2019

(Unaudited) (Audited)
A |ASSETS
1|Non-Current Assets
(a) Property, Plant and Equipment 27,032.73 28,010.79
(b) Capital Work-in-Progress 2,664.02 1,830.13
(c) Intangible Assets 97.44 114.88
(d) Financial Assets:
(i) Investments 4,499.87 4,499.87
(i) Bank Balances 218.65 212.60
(iif) Other Financial Assets 345.68 343.04
(e) Other Non-Current Assets _ 3,032.03 |  1,011.81
Sub Total :Non-Current Assets 37,890.42 36,923.02
2|Current Assets
(a) Inventories 11,961.98 13,639.08
(b) Financial Assets
(i) Trade Receivables 6,852.94 2,602.25
(i) Cash and Cash Equivalents 883.10 1,479.77
(iii) Bank Balances
(Other than (ii) -above) 7.96 7.00
(iv) Other Financial Assets 4214 24.33
(c) Other Current Assets 2,280.66 2,963.29
(d) Current Tax Asset (Net) 3.10 41.51
Sub Total : Current Assets 21,031.88 20,759.03
TOTAL ASSETS 58,922.30 57,682.05
B |EQUITY AND LIABILITIES :
1|Equity:
(&) Equity Share Capital 846.52 846.52
|(b) Other Equity 34,789.21 |  33145.84
, ‘Sub-Total -Shareholders’ funds 35,635.73 33,902.36
Liabilitles: :
2|Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 6,321.67 5,896.04
(b) Provisions 166.84 151.84
(c) Deferred Tax Liabilities (net) 3,482.77 3,061.84
' ‘Sub-Total -Non-Current Liabilities 9,971.28 '9,109.72
3|Current Liabllities '
(a) Financial Liabilities
(i) Borrowings 5,636.18 7,080.86
(i) Trade Payables: 7
(a) Dues to Micro & Small Enterprises 68.70 12.54
{b) Dues to Creditors Otherthan Micro & Small Enterprises 4,285.39 4,812.65
(iii) Other Financial Liabllities 2,694.17 | 1,621.85
(b) Provisions 77.04 | 72,04
(¢) Other Current Liabilities 653.81 080,03
Sub-Total - Current Liabilities 13,315.29 14,679.97
TOTAL - EQUITY AND LIABILITIES 68,922.30 57,682.05




SMS PHARMACEUTICALS LIMITE

D

Statement of Standalone Unaudited Cash Flow for the Half Year ended 30th September,2019

Cash and Cash Equivalents at the end of the Year /m

Enl o
A |Cash Flows from operating activities :

Profit Before Tax 2,976.24 | 3,533.74 |

Add:

Deprectiation 1,068.75 957.26

Interest Income on Margin Money Deposits (6.15) (6.15)

Interest:on Term Loans 341.71 412.04

Provision for Employee Benefits 13.20 33.56

Amortisation of Transaction Cost.on Borrowings 3.2 5.14 |

Operating Profit before working capital changes 4,396.87 4,935.59

Adjustment for:

Trade Receivables (3,250.69) 222,17
Inventories 1,678.00 (250.37)
Other Non Current Financial Assets - (128.21)
Other Non Current Assets 560.87 12.39
Other Financial Assets (2.65) -

Other current assets 664.82 (743.23)
Trade Payables (471.09) 743.95

- Other Current Liabilities {326.23) 217.11
(1,146.97) 73.81

Cash Generated From Operating activities. 3,249.90 5,009.39

Income Tax Paid - Current Year {611.59) (700.20)

Net cash from operating activities " A " 2,638.31 4,309.18

B |Cash Flows from Investing activities :
Purchase of fixed assets (2,732.18) (1,424.46)
Net cash used In Investing activities" B " (2,732.18) (1,424.46)
C |Cash Flows from Financing activities :
Proceeds from long term borrowings 2,000.00 -

- Proceeds from Short term borrowings - (2,667.04)
Repayment of Long Term borrowings (625.00) (825.00)
‘Repayment of Short term borrowings (1,544.68) -
Interest Paid (333.12) (419.28)
Dividend paid - (211.63)

Net Cash used in financing activities " C" (502.80) (4,122.95)

Net ( Decrease ) / Increase in Cash and Cash Equivalents’

(A+B+C) (596.67) (1,238.23)

Cash and Cash Equivalents at the beginning of the Year 1,479.77 1,263.08

883,10 24.85




Notes: ]
The above stéﬁdélorte FinancsalResqushavebeenreviewed and recomended by the Audit Committee on 12th November, 2019 and have been
approved by the Board of Directors at its meeting held on 12th November, 2019.

Results forthe quarter ended 30th September, 2019 were subjected fo ‘Limited Review' by the Auditors.

The above results are in accordance with the companiés (Indian Accounting: Standards) rules, 2015, (Ind AS) as ammended by Company (ind
AS) (ammendement ) Rules, 2016, notified under Section 133 of the Companies Act 2013, read with relavent Rules issued there under and
other accounting pnncnpa!s ganer‘alfy accepted in India and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

The Govemment of India, on September 20, 2018, vide the Taxation Laws (Amendment} Ordinance, 2019; inserted a new Section 115BAA of
the Income Tax Act 1961, which provides an option to the Company for paying income tax at concessional rates subject to the
prowsronslcondiﬁons specrf' fed T fn the sa!d Sectlon The Gompany is ln the process of evaluatmg 1he lmpact of th:s ordmance pendmg whlch fax

subsequent_penod

The Company is engaged in the manufacturing of Active Pharmaceutical Ingredients and their intermediates and the same constitutes a single
reportable business segment as per Ind AS108.

As approved by the Members of the company at the 30th Annual General Meetmg held on 30th September,2019 the company has disbursed
on 4th October, 2019 a dividend of Rs.0.25 per equity share of Re.1 each for the year ended 31st March, 2019, aggregating to Rs.211.63 lakhs
and also remited an amount of Rs 43.50 Lakhs towards Dividend Distribution Tax.

The Ministry of Corporate Affairs (MCA), on 30th March, 2019, notified Ind AS 116 "Leases" as' part of the Companies (Indian Accounting _
Standard) Amendment Rules, 2019 The new Stand‘ard |s e’ﬂ'ectwe for acoountmg penods beginning on or after 1st April, 2019. The adoption of

Figures for the previous year/period have been reclassified/ regrouped wherever necessary to conform to current year's classification.

For SMS Pharmaceuticals Limited

Ramesh Babu Potluri
Chairman and Managing Director

Place: Hyderabad
Date : 12-11-2019




SURYANARAYANA & SURESH Flat # €2, Millenium House, # 8-2-601/B,
Road No. 10, Near Zaheer Nagar Cross Road,
Chartered Accountants % Banjara Hills, Hyderabad - 500 034,
‘® :040-23386783 / 23386784
D : suryanarayanasuresh@gmail.com

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

Review Report to
The Board of Directors
SMS Pharmaceuticals Limited

We have reviewed the accompanying statement of unaudited standalone financial results of
SMS Pharmaceuticals Limited (“the Company”), for the quarter and six month period ended
30" September 2019 (“the statement”), attached herewith, being submitted by the company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (the “Listing Regulations”).

This statement which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 (Ind AS 34) “Interim
Financial Reporting” prescribed under section 133 of the Companies Act, 2013 as amended, read
with relevant rules issued there under and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the Statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial information performed by Independent
Auditor of Entity” issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statemenits is free of material misstatement. A review of the interim financial information
consists of making inquires primarily of companies personnel responsible for financial and
accounting mattes, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
specified u/s143(10) of the Companies Act, 2013 and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion,

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting standards (“Ind AS”)
specified under Section 133 of Companies Act, 2013 as amended, read with relevant rules issued
there under and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulations, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

Place: Hyderabad For Suryanarayana & Suresh;,
Date: 12-11-2019 Chartered Accountants




""" . SMS PHARMACEUTICALS LIMITED
) B _ (CIN : L24233TG1987PLCO008066) _
Regd. Office: Plot No.72; H.N0.8-2-334/384, Road No.5, Opp.SBI Executive Enclave, Banjara Hills, Hyderabad-500 034, Telangana, India
Tel: #91-40-2525 9999, Fax :4#91-40-2525 9889 ; Email : info@smspharma.com
Statement of Consolidated Un-Audited Financial Results for the Quarter and Half Year Ended 30th September, 2019
{ Rs.In Lakhs )
Quarter Ended Half Year ended Year ended
S.No Particulars 30.09.2019 | 30. 06.2019 30.09.2018 | 30.09.2019 | 30.09.2018 | 31.03.2019
{Unaudited) jgnaudlted )| (Unaudited)| (Unaudited) | (Unaudited)| (Audited)
x| Revenue From Operaﬁons 11 ,789.58 11,713.59 13,484.05 23,50.3.18' 25,994.71 46,491.08
2 | Other Income 5810 65.26 148.60 123.35 184.75 340.31
3 |[Total Revenue 1 14,84768| 1177885| 1363265 | 23,626:53| 26,179.47| 46,831.39
4 | Expenses j
(2) Cost of Materials Consumed 7.878.35 8,533.16| 9971.38| 16,409.50 | 18311.36 | 30,719.13
(b) Changes in Inventories (500.41)]  (1.233.07)| (1,269.48)] (1,73318)| (1,571.86)] (1,448.28)
(c) Manufacturing Expenses 945,08 832.30 992.25 1,777.38 | 2,024.50 3,484.18
(d) Employes Benefits Expense "-960.89 966.07 90297 | 1,92898| 176279| 3,558.67
(e) Finance Cost 29928 341.52 295.14 €40.80 587.01 1,187.34
{f) Depreciation and Amortization Expense 538.50 530.24 481.92 1,068.75 957.26 1,827.29
(g) Other Expenses 285.56 27452 354.21 560.08 564.65 1,167.63
Total Expenses <(atof) 10,405.56 1024473 | 11,728.39 20,650.29 | 22645.71 40,595.96
5 |Profit before Exceptional and Extraordinary ltems and Tax (3-4) 144212 1,534.12 1,904.26 2,976.24 3.533.75 6,235.43
6 | Exceptionalitemns _ ) i = I " < £ #
7 | Profit before Extraordinary Items and Tax/(5-6) 1,44212 1,534.12 1,904.26 297624 | 353374 6,235.43
8 Extracrdinary Items - - - - - -
9 |Profit before Tax(7-8) 144212 1.534.12 1,904.26 2,976.24 3,533.74 6,235.43.
10 | Tex Expenses
(1) Current Tax (MAT) 32000 330.00 450.00 650.00 800.00 1,333.36
(2) Deferred Tax ' 167.31 256.00 198.45 42331] 46650 756.72
11 |Net Profit/ {Loss) for the Period {2-10) 95481 | 948.12 1,255.81 1,802.93 | 2267.24 4,145.35
12 | Share of profit/ (loss) of associates 3361 (17133)]  (250.05) (137.72)]  (52458)]  (140.51)
13 | Minority Interest - - - - - -
14 | Net Profit/ (Loss) after taxes, minority interest and share of profit / (loss) of|
associates (11+12-13) 988.43 776.78 1,005.77 1,765.21 | 1,722.66 4,004.84
15 |Other Comprehensive Income/(Loss) (OCI):
(A} Items that will not be reclassified to statement of Profit & Loss
Remeasurements of post-employment benefit obligations {2.95) (2.70) (1.78) {5.65) {2.88) (10.82)
16 |Total Other Comprehensive Income/(Loss) before related Tax {2.95) (2.70) (1.78) (5.65) (2.88) (10.82)
17 |Deferred Tax on OCI _ 1.08) {0.29) (0.67) 2.08) (1.10) {3.97)L
18 |Other Comprehensive Income/(Loss) ‘after tax for the Year (13-14) {1.86 (1 11| {1.11) _{3.57) (1.78) (6.85)
19 |Total comprehensive Income for the period/year (14+18) 986.57 775.07 1.004.66 1,761.64 1,720.88 3,997.99
20 | Eaming Per Equity Share
(of Re. 1/ each) (not annualised)
{a) Basic 147 0.92 1.19 2.09 2.03 473
(b) Diluted 147 0.92 1:19 2.09 2.03 473
21 |Paid-up equity:share capital (Face Value of Re.1/- each) 84652 846:52 846.52 846.52 846.52. 846.52
22 | Reserves excluding Revaluation Reserves as per balance sheet of previous 1
accounting year 31,345.22




Statement of Consolidated Un-Audited of Assets and Liabilities as at 30th September, 2019

e (Rs.in Lakhs)
Sr. As at As at
No. Particulars 30.09.2019 31.03.2019

(Unaudited) | (Audited)
A |ASSETS
1|Non-Current Assets
(@) Property, Plant and Equipment 27,032.73 28,010.79
(b) Capital Work-in-Progress 2,664.02 1,830.13
(c) Intangible Assets 97.44 114.88
(d) Financial Assets:
(i) Investments 2,662.37 2,609.25
(i) Bank Balances 218.65 212.50
(iii) Other Financial Assets 345.68 343.04
(e) Other Non-Current Assets 3,032.03 1,911.81
Sub Total :Non-Current Assets 35,052.92 | 35,122.40
2|Current Assets N
(a) Inventories 11,961.98 13,639.98
(b) Financial Assets
(i) Trade Receivables 65,852.94 2,602.25
(i) Cash and Cash Equivalents' 883.10 1,479.77
(iii) Bank Balances
(Other than (ii) above) 7.96 7.90
(iv) Other Financial Assets 4214 24.33
(c) Other Current Assets 2,280.66 2,063.29
(d) Current Tax Asset (Net) 3.10 4151
Sub Total : Current Assets 21,031.87 20,759.03
TOTAL ASSETS 56,984.80 55,881.43
B |EQUITY AND LIABILITIES ' '
1|Equity:
(a) Equity Share Capital 846.52 846.52
{(b) Other Equity 32,851.71 31,345.22
_ - Sub-Total -Shareholders' funds 33,698.23 32,191.74
Liabilities: -
2|Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 6,321.66 '5,896.04
(b) Provisions 166.84 151.84
(¢) Deferred Tax Liabilities (net) 3,482.77 3,061.84
Sub-Total -Non-Current Liabilities 9,971.27 9,109.72
3|Current Liabilities
(a) Financial Liabilities
(i) Borrowings ’ 65,536.18 7,080.86
(ii) Trade Payables:
(a) Dues to Micro & Small Enterprises 68.70 12.54
(b) Dues to Creditors Otherthan Micro & Small Enterprises 4,285.39 4,812.65
(iii) Other Financial Liabilities 2,694.17 1,621.85
(b) Provisions 77.04 72.04
(c) Other Current Liabilities 653.81 980.03
Sub-Total - Current Liabilities . 13,315.20 | 14,579.97
TOTAL - EQUITY AND LIABILITIES /o4 -\ | 56,984.80 | 55,881.43




SMS PHARMACEUTICALS LIMITED
Statement of Consolidated Unaudited Cash Flow for the Half Year ended 30th September,2019

S| s
A |cash Flows from operating activities :
Profit Before Tax 2,976.24 3,533.74
Add:
Deprectiation 1,068.75 957.26
Interest Income on Margin Money Deposits (6.15) (6.15)
Interest on Term Loans 34171 412,04
Provision for Employee Benefits 13.20 33.56
Amortisation of Transaction Cost.on Borrowings 3.12 5.14
Operating Profit before working capital changes 4,396.87 © 4,935.59
Adjustment for:
Trade Receivables (3,250.69) 222,17
Inventorles’ 1,678.00 (250.37)
Other Non Current Financial Assets - (128.21)
Other Non Current Assets 560.87 12.39
Other Financial Assets (2.65) .
Other current assets 664.82 (743.23)
Trade Payables (471.09) 743,95
Other Current Liabilities (326.23) 24741
(1,146.97) 73.81
Cash Generated From Operating activities 3,249.90 5,009.39
Income Tax Paid - Current Year (611.59) (700.,20)
Net cash from operating activities * A" 2,638.31 4,309.18
B [Cash Flows from Investing activities :
Purchase of fixed assets (2,732.18) (1,424.46)
Net cash used In investing activities " B " (2,732.18) (1,424.46)
C |Cash Flows from Financing activities :
Proceeds from long term borrowings 2,000.00 -
Proceeds from Short term borrowings - (2,667.04)
Repayment of Long Term borrowings {625.00) (825.00)
Repayment of Short term borrowings (1,544.68) -
Interest Pald (333.12) (419.28)
Dividend paid - (211.63)
Net Cash used in financing activities" C" (502.80) ' (4,122.95)
Net { Decrease ) / Increase in Cash and Cash Equivalents '
(A+B+C) (596.67) (1,238.23)
Cash and Cash Equivalents at the beginning of the Year 1,479.77 1,263.08
Cash and Cash Equivalents at the end of the Year 883.10 24.85




10

11

Notes: -
The above consolidated Financial Results hzve been réviewed and recomended by the Audit Committee on 12th November, 2019 and have

been approved by the Board of Directors at its meeting held ort 12th Noverfiber, 2019,
Results for the quarter ended 30th Séptember, 2019 were sdb]'édﬁ 1o mmﬂm by the Auditors.

The consolidated financial results of the Corhpan? have been prepared in accordante with the Indian Accounting Standards (TInd AS)
prescribed under section 133 of the comp'arﬂes Ad.2013 {"the Act") read with refevant rules fssued thereunder and other accounting
principles generally accepted in fridia and in terms of Regufztion 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations,2015

The Government of India, on: Sepfemﬁér'zﬁ 2019, vids thi Taxation Laws (Atendrhient) Ordinance, 2019, insefted a new Section 115BAA
of the Income Tax Act 1861, which provides an option to the Company for paylrig Income tax at concessional rates subject to the
provisions/conditions specified in the sald Seetfén “The Gnmp’any is in the process of evaluating the impact of this ordinance, pending which.
tax expense has been continiied o be fewgtﬂsedateﬂsﬂngratecfmon Adjustrments, if any needed in this respect will be given effectto
in subsequent period.

VKT Pharma Pyt Ltd is considered as' associate of tie commmmmmmm the Company holds 42.62% in their equity.
Accordingly, the results Include appropriate share of the company in the results of the said associate.

Consolidated F‘mancialStafemenuhavebeen m&mawﬁummmw “Accounting for Investments in’

Associates in Consolidated Financial Statements® as applicable under the Companies Act, 2013 and applicable rules there under.

The figures for the quaﬂer and hanyeaf en'dedm Septenber,2018 includéd in the statement of Consolidated Financial Results have been
approved by the parent company’s Board of Directors, b\ﬂhmnotbeensubjededtorwlew s the mandatory requirement for fimited
review has been made applicable for periods beginning 01st April, 2019, pursvant to Regutation 33(8) of SEBI (Listing Obligation and
Disclosure Requirement) Reeag'ulaﬁoﬂs;zois as amended.

The Company is engaged in the manufatturing Active Pharmaceutical Ingredierts and their intermediates and the sameconsﬁtutes a single
reportable business segmentas perind AS108.

Asapproved bythe MMmmmmmmabmmwmmmmmsmwms the company has
disbursed on 4th October, 2019 & dividend of Rs.0.25 per equity share of Re.1/- each for the year ended 31st March, 2019, aggregating to
Rs.211 .63 Izkhs and also remrtedsnamountof RS 43.50 Lakhs towards Dividend Distribution Tax

The Ministry of Corporate Affairs (MCA) on 30th March, 2019, naﬂﬂedlndASﬂB’Lmes‘aspanofmecmpanles(lndianAmmm

Standard) Amendment Rules, 2019, ThenewStaMardiseﬂecﬂvebrmnﬁngpeﬂodsbeghnhuonoraﬂerm April, 2019. The adoption
of the Standard did nothavemmateﬂalhpad!oﬂnﬂnandalresuﬁsofﬂncompany

Figures for the previous year/period have been redassiﬂedlregrwpedWthemaarytoconfomtoummmfs classification.

For SMS Pharmhaceuticals Limited

Ramesh Babu Potluri
chﬂmnm.mmging‘ Director

Place: Hyderabad
Date : 12-11-2019
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Limited Review Report

Tothe Board of Directors
SMS Pharmaceuticals Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial results of
SMS Pharmaceuticals Limited (“the Parent”) and share of the net profit after tax and total
comprehensive income of its associates for the quarter ended 30th September, 2019 (the
“statement”), being submitted by the parent pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. Attention is
drawn to the fact that the consolidated figures for the corresponding quarter ended
30th September 2018, as reported in these financial results have been approved by the Parent's Board
of Directors but have not been subjected to review.

2. This statement is the responsibility of the Parent's Management and has been approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”, prescribed
under Section 133 of the Companies Act, 2013 and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement
(SRE) 2410, Review of Interim Financial information performed by the Independent Auditor of the Entity,
issued by Institute of Chartered Accountants of India. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not enable us to
‘obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
to the extent applicable.

4. The Statement includes the result of the following Associates:
a. VKT Pharma Private Limited
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5. Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of the other auditors referred to in paragraph 6
below, nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

6. We did not review the interim financial statements of associate included in the consolidated
unaudited financial results, whose interim financial statements reflects the Group’s share of net
profit after tax of Rs. 33.61 lakhs and total comprehensive income of Rs.79.92lakhs for the quarter
ended 30th September 2019 as considered in the consolidated unaudited financial results, in respect
of associate, whose interim financial statements have not been reviewed by us. These interim
financial statements have been reviewed by other auditors whose reports have been furnished to us
by the Management and our conclusion on the statement, in so far as it relates to the amounts and
disclosures included in respect of the associate is based solely on the reports of the other auditors
and the procedures performed by us as stated in paragraph 3 above. Our conclusion on the
Statement is not modified in respect of the above matters.

Place: Hyderabad For Suryanarayana & Suresh.,
Date: 12-11-2019 Chartered Accountants




