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Statem ent of S tandalone Un-Audited Financial Results for the Quarter and Nine months ended 31st December, 2022 

( Rs. In Lakhs ) 
Quarter Ended Nine months ended Year ended 

S.No Particulars 31.12.2022 30.09.2022 31 .12.2021 31.12.2022 31 .12.2021 31.03.2022 
(Unaudited Unaudited Unaudited (Unaudited I (Unaudited (Audited 

1 Income 

(a) Revenue from Operations 14,880.42 15,943.30 12,125.37 37,262.58 45,895.52 51,987.43 

(b) Other Income 221.44 61 .35 212.97 362.93 477.1 4 519.77 

Total Income 15,101.86 16,004.65 12,338.34 37,625.51 46,372.66 52,507.20 

2 Expenses 
(a) Cost of Materials Consumed 7,573.96 8,768.61 10,043.53 22,416.05 34,724.18 38,779.78 
(b) Changes in Inventories 2,188.50 2,820.23 (3,926.56) 2,497.94 (10,538.05) (1 1,250.47) 
(c) Manufacturing Expenses 1,453.21 1,325.67 1,360.67 4,059.18 4,379.37 5,504.14 
(d) Employee Benefits Expense 1,357.10 1,306.27 1,321 .21 3,925.97 3,723.44 5,102.19 
(e) Finance Cost 593.64 524.32 475.22 1,602.95 1,453.48 1,887.54 
(f) Depreciation and Amortization Expense 812.49 809.21 809.58 2,415.05 2,41 8.06 3.215.25 
(g) Other Expenses 481.11 360.75 598.51 1,217.67 1,729.39 2,403.30 

Total Expenses - (a to g) 14,460.01 15,915.06 10,682.16 38,134.81 37,889.87 45,641.73 

3 Profit/(Ioss) Before Exceptional and Extraordinary Items and Tax (1-2) 641.85 89.59 1,656.18 (509.30) 8,482.79 6,865.47 
4 Exceptional items - - - - - . 

5 Profit/(loss)Before Extraordinary Items and Tax (3-4) 641.85 89.59 1,656.18 (509.30) 8,482.79 6,865.47 
6 Extraordinary Items - - - - - . 

7 Profit/(Ioss) Before Tax (5-6) 641 .85 89.59 1,656.18 (509.30 8,482.79 6,865.47 

8 Tax Expenses 
(a) Current Tax (5.92) - 350.00 (5.92) 1.800.00 1,492.04 
(b) Deferred Tax 145.01 10.81 255.57 (104.38\ 785.12 (1,430.22) 

Total Tax Expense 139.09 10.81 605.57 (110.30 2,585.12 61 .82 

9 Net Profit / (Loss) after Tax (7-8) 502.76 78.78 1,050.61 (399.00 5,897.67 6,803.65 

10 Other Comprehensive Income (OCI): 
Items that will not be reclassified to profit or loss: 

(i) Remeasurement gains/(Iosses) on defined benefit plans 1.70 1.59 (8.22) 4.73 (22.83) 5.25 
(ii)lncome Tax effect on the above (0.431 (0.40) 2.87 (1.191 7.98 (1 32) 

Total Other comprehensive Income/{loss),net of tax 1.27 1.19 (5.35 3.54 (14.85) 3.93 

11 Total Comprehensive Income (9+10) 504.03 79.97 1,045.26 (395.46 5,882.82 6,807.58 

12 Paid-up equity share capita l (Face Value of Re.1/- each) 846.52 846.52 846.52 846.52 846.52 846.52 

13 Other Equity excluding revaluation reserves - - - . . 48,529.50 

14 Earnings Pe r Equity Share of Re.1/- each 0.59 0.09 1.24 (0.47) 6.97 8.04 
Basic / Diluted (not annualised) 



Notes: 
1 The above standalone un-audited financial results for the quarter ended December 31 , 2022 have been reviewed by the Audit Committee 

on February 08, 2023 and approved by the Board of Directors at their meeting held on February 09, 2023. The Statutory Aud itors of the 
Company have carried out a limited review on standalone financial results for the quarter ended December 31 , 2022 and expressed an 
unmodified conclusion thereon. 

2 These standalone financial results of the Company have been prepared in accordance with the Indian Accounting Standards prescribed 
under Section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued thereunder (' IND AS') and other accounting 
principles generally accepted in India and guidelines issued by the SecuriUes and Exchange Board of India ("SEBI"). (Listing Obligations 
and Disclosure Requirements) Regu lations, 2015. 

3 The Company is engaged in the manufacturing of Active Pharmaceutical Ingredients and their intermediates and the same constitutes a 
single reportable business segment as per Ind AS1 08. 

4 Figures for the previous period have been reclassified! regrouped wherever necessary to conform to current period's classification . 

Place: Hyderabad 
Date : 09-02-2023 

,., SMD "·"''''· '" 
Ramesh Babu Potluri 

Chainnan and Managing Director 
DIN: 00166381 
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Independent Auditor' s Review Report on the Quarterly Unaudited Standalone Financia l 
Results of the Company Pursuant to the Regu lation 33 of the SEBJ (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 as amended 

To 
The Board of Directors 
SMS Pharmaceuticals Limited 
Hyderabad. 

We have reviewed the accompanying statement of unaudited financial resut ts of SMS 
Pharmaceuticals Limited ("the Company"), for the quarter ended 31" December 2022 and year to 
date from 01" April 2022 to 31" December 2022. This statement which is the responsibility of the 
Company's Management and has been approved by the Board of Directors. Our responsibility is 
to issue a report on these financial statements based on our review. 

This statement which is the responSibility of the Company's Management and approved by the 
Board of Directors, has been prepared in accordance with the recognition and measurement 
principles laid down in the Indian Accounting Standard 34 "Interim Financial Reporting" 
(Ind AS 34"), prescribed under section 133 of the Companies Act, 2013 read with relevant rules 
issued there under and other accounting principles generally accepted in India. Our 
responsibility is to issue a report on these financial statements based on our review. 

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, 
"Review of Interim Financial information performed by Independent Auditor of Entity"issued by 
the Institute of Chartered Accountants of India. This standard requires that we plan and perform 
the review to obtain moderate assurance as to whether the financiaJ statements are free of 
material misstatement. A review is limited primarily to inquiries of company personnel and 
analytical procedures applied to financial data and thus provide less assurance than an audit. 
We have not performed an audit and accordingly, we do not express an audit opinion. 

Based on our review conducted as stated above, nothing has come to our attention that causes us 
to believe that the accompanying statement of unaudited financial results prepared in accordance 
with the aforesaid Indian Accounting standards and other accounting principles generally 
accepted in India has not disclosed the information required to be disclosed in terms of 
regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, 
including the manner in which it is to be disclosed, or that it contains any material misstatement. 

Place: Hyderabad 
Date: 09.02.2023 

UDIN: 23227679BGSGQV4787 

For Suryanarayana & Suresh., 
Chartered Accountants --=--......, 
Reg. No.006631S 

V Nagendra Rao 
Partner 
M.No. 227679 
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Statement of Consolidated Un-Audited Financial Results for the Quarter and Nine Months Ended 31st December, 2022 
Rs. In Lakhs 

Quarter Ended Nine Months ended Year ended 
S.No Particulars 31.12.2022 30.09.2022 31 .12.2021 31 .12.2022 31 .12.2021 31.03.2022 

(Unaudited (Unaudited (Unaudited (Unaudited (Unaudited (Audited) 

1 Income 

(a) Revenue from Operations 14,880.42 15,943.30 12,125.37 37,262.58 45,895.52 51,987.43 

(b) Other Income 221_44 61 .35 212.97 362.93 477.14 519.77 

Income 

2 I Expenses 
(a) Cost of Materials Consumed 7,549.05 8,774.25 10,06702 22,391.14 34,747.67 38 ,795.34 
(b) Changes in Inventories 2,188.50 2,820.23 (3,926.56) 2,497.94 (1 0,538.05) (11 ,250.47) 
(c) Manufacturing Expenses 1,453.21 1,325.67 1,360.67 4,059.18 4,379.37 5,504.14 
(d) Employee Benefits Expense 1,357.10 1,306.27 1,321 .21 3,925.97 3,723.44 5,102.19 
(e) Finance Cost 593.64 524.32 475.22 1,602.95 1,453.48 1,887.54 
(f) Depreciation and Amortzation Expense 812.49 809.21 809.58 2,415.05 2,418.06 3,215.25 
(g) Other Expenses 481.11 360.75 598.51 1,217.67 1,729.39 2,403.30 

Expenses - (a to g) 
3 Profit/(Ioss) Before Exceptional and Extraordinary Items and Tax (1-2) 666.76 1 83.951 1,632.69 1 (484.39)1 8,459.30 1 6,849.91 
4 Exceptional items 
5 Profit/(loss)Before Extraordinary Items and Tax (3-4) 666.76 1 83.951 1,632.69 1 (484.39)1 8,459.30 1 6,849.91 
6 Extraordinary Items 
7 Profit/(Ioss) Before Tax (5-6) 
8 Tax Expenses 

(a) Current Tax (5.92)1 
10:81 1 

350.00 1 (5.92)1 1,800.00 
(b) Deferred Tax 145.01 255.57 (104.38) 785.12 

Tax Expense 

9 Net Profit I (Loss) after Tax (7-8) 
10 Share of Profit/CLoss) In Associate,net of rax 
11 Net Profit 1(loss) after taxes and share of profitl(loss) from associate (9+10) 
12 Other Comprehensive Income (OCI): 

that will not be reclassified to profit or Loss: 
(i)Remeasurement Gain I (Loss) of the defined benefrt plans 
(ii)lncome Tax effect on the above 
(iii) Share of Other Comprehensive Income in Associates 
(iv)Share of Income Tax effect on the above in Associates 

Other comprehensive lncomeJ(loss),net of tax 

13 Total comprehensive Income (11+12) .... ~ ';~:\ 378.74 (198.62) 892.66 (1,050.37) 5,571.48 6 ,230.00 

14 Paid-up equity share capital (Face Value of Re.1/- eacih)~ BY~d 9 846.52 846.52 846.52 846.52 846.52 846.52 

15 Other Equity excluding revaluation reserve ...... ,..... 46,182.34 
~ "-'.S> .q 

16 Earning Per Equity Share of Re.1/- each 
Basic / Diluted (not annualised) --- 0.441 (0.24)1 1.07 1 (1.25)1 6.59 1 7.35 



Notes: 
1 The above Consolidated un-audited financial resu lts for the quarter ended December 31 , 2022 have been reviewed by the Audit Committee 

on February 08, 2023 and approved by the Board of Directors at their meeting held on February 09, 2023. The Statutory Auditors of the 
Company have carried out a limited review on Consolidated financial results for the quarter ended December 31 , 2022 and expressed an 
unmodified conclusion thereon. 

2 These consolidated financial results of the Company have been prepared in accordance with the Indian Accounting Standards prescribed 
under Section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued thereunder ('IND AS') and other accounting 
principles generally accepted in India and guidelines issued by the Securities and Exchange Board of India ("SEBI")(Listing Obligations and 
Disclosure Requirements) Regulations, 201 5. 

3 VKT Pharma Private Limited is considered as an associate Company for the consolidation in which the Company holds 36.55% as on 
December 31 ,2022 of their equity. Accordingly, the results include proportionate share of (Ioss)/profit of the sa id Associate Company. The 
Company has one Joint venture "Chemo SMS Enterprises SL" in which there were no operations during the reporting period. 

4 Consolidated Financial Statements have been prepared by applying Accounting Standard "Ind AS" 27 "Accounting for Investments in 
Associates in Consolidated Financial Statements" as applicable under the Companies Act,2013 and applicable rules there under. 

5 The Group is engaged in the manufactu ring Active Pharmaceutical Ingredients and their intermediates and the same constitutes a sing le 
reportable business segment as per Ind AS1 08. 

6 The figures for the corresponding previous periods have been restated/regrouped wherever necessary, to make them comparable. 

Place: Hyderabad 
Date : 09-02-2023 * 

For SMS Phanmaceuticals Limited 

v 
Ramesh 8abu Potluri 

Chainnan and Managing Director 
DIN : 00166381 



SURYANARAYANA & SURESH 
Chartered Accountants 

INDEPENDENT AUDITOR'S REPORT 

TO THE BOARD OF DIRECTORS OF 
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Report on the Review of Consolidated Financial Results 

Opinion 
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We have reviewed the accompanying consolidated annual financial results of SMS 

PHARMACEUTICALS LIMITED (hereinafter referred to as the holding Company) and its 
associate (Holding Company and its associate together referred to as tile Group) for the quarter 
ended 31st December 2022 and year to date from 01st April 2022 to 31st December 2022 attached 

herewith being submitted by the Company pursuant to the requirement of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the 

Listing Regulations). 

In our opinion and to the best of our information and according to the explanations given to us, 

the consolidated financial Results for the quarter ended 31st December, 2022: 

(i) includes the share of profit/ (loss) of the following associate entity/joint venture 
I. VKT Pharma Private Limited 

II. Chemo SMS Enterprises SL 

(ii) are presented in accordance with the requirements of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended; 

and 

(iii) gives a true and fair view in conformity with Indian Accounting Standard 34 
"Interim Financial Reporting" ("Ind AS 34") prescribed under section 133 of the 

Companies Act 2013 (" the Act") read with relevant rules issued thereunder and 

other accounting principles generally accepted in India of the net profit and total 
comprehensive income and other financial information of the Group for the quarter 

ended 31 st December, 2022. 

\ 



SURYANARAYANA & SURESH 
Chartered Accountants 

Basis for Opinion 
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We conducted our review of this Consolidated Financial Results in accordance with the 
Standm'ds on Auditing ("SAs") specified under Section 143(10) of the Act. Our responsibilities 

under those Standards are further described in the Auditor's Responsibilities for the review of 
the Consolidated Financial Results section of our report. We are independent of the Group in 

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 

(" ICAI") together with the independence requirements that are relevant to our review of the 
Consolida ted Financial Results under the provisions of the Act and the Rules thereunder and 

we have fulfilled our other ethical responsibilities in accordance with these requiremen ts and 
the lCAl' s Code of Ethics. We believe that the audit evidence obtained by us is sufficient and 

appropriate to provide a basis for our opinion, 

Managem ent's Responsibilities for the review of the Consolidated Financial Results 

These Consolidated financial results have been prepared on the basis of the consolidated annual 

financial statements, The Holding Company' s Board of Directors are responsible for the 

preparation and presentation of these consolidated financial results that give a true and fair 
view of the net profit/ loss and other comprehensive income and other financial information of 

the Group including its associates and jointly controlled entities in accordance with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued 

tllereunder and other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies 
included in the Group and of its associates and jointly controlled entities are responsible for 

maintenance of adequate accounting records in accordance with tlle provisions of the Act for 
safeguarding of the assets of the Group and its associates and jointly controlled entities and for 

preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and 

prudent; and the design, implementation and maintenance of adequate internal financial 

controls, that were operating effectively for ensuring accuracy and completeness of the 
accounting records, relevant to tlle preparation and presentation of the consolidated financial 

results tllat give a true and fair view and are free from material misstatement, whether due to 
fl:aud 01' error, which have been used for tlle purpose of preparation of tlle consolidated 

financial results by the Directors of the Holding Company, as aforesaid, 



SURYANARAYANA & SURESH 
Chartered Accountants 
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In preparing the consolidated financial results, the respective Board of Directors of the 
companies included in the Group and of its associa tes and jointly controlled entities are 
responsible for assessing the ability of the Group and its associa tes and jointly conti'oUed 
entities to continue as a going concern, disclosing, as applicable, matters rela ted to going 
concern and using the going concern basis of accounting unless tile respective Board of 

Dil'ectors either intends to liquida te the Group or to cease opera tions, 01' has no realistic 
alterna tive bu t to do so. 

The respective BoaJ'd of Dil'ectors of the companies included in the Group and of its associates 
and jointly controUed entities are responsible for overseeing the financial reporting process of 

tile Group and of its associates and jointly controlled entities. 

Auditor's Responsibilities for the review of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial 
Results as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor's report tllat includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these Consolida ted Financial 

Results. 

As part of review in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the review. We also: 

• Identify and assess the risks of material misstatement of the Consolidated Fmancial Results, 
whetller due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, illtentional omissions, 

misrepresentations, or the override of intel'nal controls. 

• Obtain an understanding of internal financial conti'ols relevant to the audit in order to design 

audit procedures that are appropriate in tile circumstances, but not for the purpose of 
expressing an opinion on effectiveness of such controls. 

• Evaluate tile appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Management. 
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• Conclude on the appropriateness of the Management' s use of the going concern basis of 
accounting and, based on the audit evidence obtained, wheUler a material uncertainty exists 
rela ted to events or conditions tha t may cast significant doubt on the Company's ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in ow' auditor' s report to the related disclosu res in the Statement or, if such 

disclosures al'e inadequate, to modify our opinion. Our conclusions are based on U,e audit 
evidence obtained up to the date of our auditor's report. However, futu re events or conditions 

may cause the Company to cease to continue as a going concern. 

• Evaluate ilie overall presentation, structure and content of ilie Consolidated Financia l Results, 

including the disclosures, and whether the Consolidated Financial Results represent the 
underlying tran sactions and events in a marmer tha t achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the Consolidated Financial Results of 
the Company to express an opinion on the Consolidated Financial Results. 

Materiality is the magnitude of misstatements in the Consolidated Financial Results that, 
individually or in aggregate, makes it probable iliat ilie economic decisions of a reasonably 

knowledgeable user of the Consolidated Financial Results may be influenced . We consider 
quantitative materiality and qualitative factors in (i) plarming the scope of our review work and 

in evaluating the results of our work; and (ii) to evaluate the effect of any identified 

misstatements in the Consolidated Financial Results. 

We communicate with those charged with governance regarding, among other matters, the 

plarmed scope and timing of the review and significant findings, including any significant 
deficiencies in internal controls that we identify during our review. 

We also provide iliose charged with governance with a statement iliat we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

rela tionships and other matters that may reasonably be iliought to bear on our independence, 
and where applicable, related safeguards. 

We also performed procedures in accordance WiU, the ci.J:cular issued by the SEBl under 

Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 

The consolidated linancial results includes the unaudited financial statements/ financial results 
of associate namely VKT Pharma Private Limited which have been reviewed by U,eir auditor' s 
whose linandal statements / financial results reflect total assets of Rs.20,315.61 lakhs as at 31st 

December 2022 total revenue of Rs.513.40 lakhs, total net profit/(loss) after tax of Rs.(413.77) 
lakhs and total comprehensive income/ (loss) of Rs.(410.95) lakhs for the quarter ended 31st 

December 2022. 
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The consolidated financial results include the unaudited financial statements/ financial results 
of joint venture namely Chemo SMS Enterprises SL in which there is no operations during the 
quarter ended on 31" December 2022. Hence, there is no significan t effect on the financial 
sta tements and not material to the group. 

The independent auditors' reports on financial statements/ Financial Results of the enti ty have 
been furnished to us and om opinion on the consolidated Financial Results, in so far as it relates 
to the amounts and disclosures included in respect of the entity, is based solely on the report of 
such auditors and the procedures performed by us are as stated in paragraph above. 

O ur opinion on the consolidated Financial Results is not modified in respect of the above 

matters with respect to our reliance on the work done and the reports of U,e other auditors. 

Place: Hyderabad 
Date: 09.02.2023 

UDIN: 23227679DGSGQW7105 

For Suryanarayana & Sur.esh ., 
Chartered Accountants 

R~ 
V Nagendra Rao 
Partner 
M. No. 227679 


