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Pharmaceuticals Limited 

Registered & Corporate Office: 
Plot No. 72, H. No. 8-2-334/3 & 4, Road No.5, 
Opp. 5BI Executive Enclave, Baniara Hills, 
Hyderabad - 500 034, Telangana, INDIA. 
Tel: +91-40-25259999, Fax: +91-40-25259889 
CIN : L24239TG1987PLC008066 
Email: info@smspharma.com, www.smspharma.com 

Date: 08 th August , 2023 

To 
The Manager, The Manager, 
Corporate Filings Department, 
BSE Limited, 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai- 400 001. 

Security Code: 532815 

Dear Sir/Madam, 

Listing Compliance Department, 
National Stock Exchange of India Ltd . 
Exchange Plaza, Plot no. C/ l, G Block, 
Bandra-Kurla Complex, Bandra (E), 
Mumbai - 400 051. 

Symbol: SMSPHARMA 

Subject: Outcome of Board Meeting and Financial Results: 

With reference to the cited subject matter, we would like to inform you that the Board 
of Directors of the Company at its meeting held today i.e., 08th August, 2023, have 
inter- alia, transacted the following item(s) of the Agenda: 

1. Approved the standalone and consolidated un-audited Financial Results along 

with Limited Review Report for the first quarter ended 30th June, 2023 and a 

copy of the same is enclosed . 

2. Approved to provide security to Avendus Finance Private Limited (Avendus 
Finance) for and on behalf of VKT Pharma Private Limited, Associate Company 
(VKT Pharma), in the form of pledge of the Company's holding i.e., 38,50,165 
equity shares cons isting of 36.55% in VKT Pharma in addition to the other 
securit ies provided by VKT Pharma and its promoters, in relation to Non
Convertible Debentures(NCDs) to be Issued by VKT Pharma to Avendus Finance 
for an aggregate amount of Rs.130 Crores, for a tenure of 54 months. -
Additional details pursuant to Regulation 30 read with Schedule 11/ Part-A of 
SEBI (LOOR) Regulations, 2015 enclosed as Annexure. 

3. Approved to give guarantee or security (including in the form of pledge) to 
Avendus Finance Private Limited on behalf of VKT Pharma Private Limited, 
Associate Company, in which the Promoter Director of the Company are 
interested pursuant to Section 185, 188 of the Companies Act, 2013 and 
Regulation 23 of SEBI (Lis ' . Obligations and Disclosure Requirements) 
Regulations, 2015, subje 8 I of Shareholders in the ensu ing general 

? meeting. Q r 



4. The 35 th Annual General Meeting (AGM) of the company for the Financial Year 
2022-23, is schedu led to be held on Saturday, 30th September, 2023 through 
Video Conference or Other Audio-Visual Means as per the Circu lars issued by 
the Ministry of Corporate Affairs and Securities and Exchange Board of India. 

5. Approved the Notice of 35th Annual General Meeting for the Financial Year 
2022-23 and Directors Report along with annexures. 

6. The Register of Member and Share Transfer Books of t he Company wi ll remain 
closed f rom Sat urday, 23,d September, 2023 to Saturday, 30th September, 
2023 (both days inclusive) for taking record of the Members of t he Company 
for the AGM . 

7. The Company has fixed Friday, 22nd September, 2023 as the "Record Date" for 
the purpose of determining the Members eligible to receive dividend for the 
financial year 2022-23, if approved at the ensuing AGM and will be paid within 
the stipulated time period. 

The meeting commenced at 11.00 a.m. and concluded at ~: .~?. p.m. 

Please take t he above intimation on your records. 

Thanking you 
Yours faithfully 

Company Secretar 
Compliance Officer 



SMS PHARMACEUTICALS LIMITED 
(CIN : l24239TG1987PLCOO8066) 

Regd. Office: Plot No.72, H.No.8-2-334/3&4, Road No.5, Opp.5BI Executive Enclave, Banjara Hills, Hyderabad-500 034, Telangana, India 

Tel: +91-40-3535 9999, Fax :+91-40-2525 9889; Email: info@smspharma.com 

Standalone Statement of Unaudited Financia l Resu lts for the Quarter Ended 30th June, 2023 
(Rs in Lakhs) 

Quarter Ended Year Ended 

S.No Particulars 30.06.2023 31.03.2023 30.06.2022 31.03.2023 

(Unaudit ed) (Audited) (Unaudited) (Audited) 

1 Income 

(a) Revenue f rom Operations 13,533.94 14,942.55 6,438.86 52,205.14 

(b) Other Income 51.29 125.64 80.14 491.38 

Total Income 13,585.23 15,068.19 6,519.00 52,696.52 

2 Expenses 
(a) Cost of Materials Consumed 9,124.75 7,537.10 6,073.14 29,952.40 

(b) Changes in Inventories (1,722.28) 1,110.50 (2,510.79) 3,608.44 

(c) Manufacturing Expenses 1,337.98 1,566.83 1,178.40 5,369.08 

(d) Employee Benefits Expense 1,355.40 1,438.04 1,154.04 5,007.97 

(e) Finance Cost 632.27 588.54 485.00 2,191.33 

(f) Depreciation and Amortization Expense 769.12 797.49 793.35 3,212.54 
(g) Other Expenses 772.32 965.42 586.60 2,799.80 

Total Expenses - (a to g) 12,269.56 14,003.92 7,759.74 52,141.56 

3 Profit/(Ioss) Before Exceptional and Extraordinary Items and Tax (1-2) 1,315.67 1,064.27 (1,240.74) 554.96 

4 Exceptional items - - - -

5 Profit/(loss)Before Extraordinary Items and Tax (3-4) 1,315.67 1,064.27 (1,240.74) 554.96 

6 Extraordinary Items - - - -
I 

7 Profit/(Ioss) Before Tax (5-6) 1,315.67 1,064.27 (1,240.74) 554.96 I 

8 Tax Expenses , 

(a) Current Tax relating to Current Period 340.00 5.50 - 5.50 I 

(b) Current Tax re lating to Earlier Period - - - (5.92): 
(c) Deferred Tax 47.39 251.31 (260.20) 146.92 I 

Total Tax Expense 387.39 256.81 (260.20) 146.50 I 

9 Net Profit / (Loss) after Tax (7-8) 928.28 807.46 (980.54) 408.46 i 

10 Other Comprehensive Income (OCI): i 

Items that will not be reclassified to profit or Loss: 

(i) Remeasurement gains/ (Iosses) on defined benefit plans (7.54) (32.16) 1.44 (27.43) 
(ii) lncome Tax effect on the above 1.90 8.09 (0.36) 6.90 

Total Other comprehensive Income/(Ioss),net of tax (5.64) (24.07) 1.08 (20.53) 
11 Total Comprehensive Income (9+10) 922.64 783.39 (979.46) 387.93 

12 Paid-up equity share capital (Face Value of Re.1/- each) 846.52 846.52 846.52 846.52 

13 Other Equity excluding revaluation reserves 48,663.47 
14 Earnings Per Equity Share of Re.l/ - each 1.10 0.95 (1.16) 0.48 

Basic / Dil uted (not annualised) 
-



Notes: 

1 The above unaudited standalone financial results have been reviewed by the Audit Committee on August 07,2023 and has been approved 

by the Board of Directors at its meeting held on August 08,2023. The Statutory auditors of the com pany have carried out a limited review on 

the standalone financial results and expressed an unmodified conclusion thereon . 

2 These standalone financial results of the Company have been prepared in accordance with t he Indian Accounting Standards ("Ind AS") 

prescribed under section 133 ofthe Companies Act,2013 ("the Act") read with relevant rules issued thereunder('INDAS} and other 

accounting principles generally accepted in India and guidelines issued by the Securities and Exchange Board of India (SEBI). 

3 The Company is engaged in the manufacturing of Active Pharmaceutical Ingredients and their intermediates and the same constitutes a 

single reportable business segment as per Ind AS108. 

4 The figures for the quarter ended March 31, 2023 are the balancing figures between the audited f igures in respect of the full financial year 

ended March 31, 2023 and published year to date figures up to th ird quarter of the financial year ended March 31, 2023. The figures have 

been regrouped/reclassified as necessary. 

Place: Hyderabad 

Date: 08.08.2023 

* 

Fm SMS Ph",;7" Urn;"d 

Ramesh Babu Potluri 

Chairman and Managing Director 

DIN No : 00166381 



SURYANARAYANA & SURESH 
Chartered Accountants 

Flal # C2, Millenium House , # 8-2-601/8, 
Road No. 1 0, Near Zaheer Nagar Cross Road, 
8anjara Hi lls , Hyderabad - 500 034 , 
't : 040-23386783 1 23386784 
18): suryanarayanasuresh@gmall.com 

Independent Auditor's Review Report on the Quarterly Unaudited Standalone Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 as amended 

To 
The Iloard of Directors 
SMS Pharmaceuticals Li mited 
Hyderabad . 

We have rev iewed the accompany ing statement of unaudited financia l res ul ts of 
SMS Pharmaceuticals Limited (" the Company"), for the quarter ended 30'" June 2023 . This 
statement which is the responsibility of the Company's Management and has been approved by 
the Board of Directors. Our responsibility is to issue a report on these financial statements based 
on our rev iew . 

This s tatement which is the responsibility of the Company's Management and approved by the 
Board of Directors, has been prepared in accordance with the recognition and measurement 
principles laid down in the Indian Accounting Standard 34 "Interim Financial Reporting" 
(ind AS 34"), prescribed under section 133 of the Companies Act, 2013 read with relevant rules 
issued there under and othe r accounting principles genera lly accepted in Ind ia. Our 
res ponsibility is to issue a report on these financial statements based on o ur review. 

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, 
"Re view of Interim Financial information performed by Independent Auditor of Entity" issued 
by the Institute of Chartered Accountants of India. This standard requires that we plan and 
perfo rm the re vie w to obtain moderate assurance as to whether the financial statements are free 
of material misstatement. A review is limited primarily to inquiries of company personnel and 
analytical procedures applied to financial data and thus provide less assurance than an audit. 
We have not performed an audit and accordingly, we do not express an audit opinion. 

gased on our review conducted as stated above, nothing has come to our attention that causes us 
to believe that the accompanying statement of unaudited financial results prepared in accordance 
with the aforesaid Indian Accounting standards and other accounting principles generally 
accepted in lndia has not disclosed the information required to be disclosed in terms of 
regulation 33 of the SEIlI (Listing Obligations and Disclosure Requirements) Regu lations, 201 5, 
including the maImer in which it is to be disclosed, or that it contains any material misstatement. 

Place: \-Iyderabad 
Date: 08.08.2023 

UDIN:23227679BGSGYN7740 

For Suryanarayana & Suresh., 
Chartered Accountants 
Reg. NO.006631S 

V Nagendra Rao 
Partner 
M. No. 227679 



SMS PHARMACEUTICALS LIMITED 

(CIN : L24239TG1987PLCOO8066) 
Regd. Office: Plot No.72, H.No.8-2-334/3&4, Road No.S, Opp.SB! Executive Enclave, Banjara Hills, Hyderabad-SOO 034, Telangana, India 

Tel: +91-40-3535 9999, Fax :+91-40-2525 9889 ; Email: info@smspharma.com 

Consolidated Statement of Unaudited Financial Results for the Quarter Ended 30th June, 2023 
(Rs in lakhs) 

Quarter Ended Year Ended 

5.No Particulars 30.06.2023 31.03.2023 30.06.2022 31.03.2023 
(Unaudited (Audited) (Unaudited) (Audited) 

1 Income 
(a) Revenue from Operations 13,533.94 14,942.55 6,438.86 52,205.14 

(b) Other Income 51.29 125.64 80.14 491.38 

Total Income 13,585.23 15,068.19 6,519.00 52,696.52 

2 Expenses 

(a) Cost of Materials Consumed 9,172.15 7,537.97 6,111.60 29,972.45 
(b) Changes in Inventories (1,722.28) 1,110.50 (2,510.79) 3,608.44 
(e) Manufacturing Expenses 1,337.98 1,566.83 1,178.40 5.369.08 
(d) Employee Benefits Expense 1,355.40 1,438.04 1,154.04 5,007.97 
(e) Finance Cost 632.27 588.54 485.00 2.191.33 
(f) Depreciation and Amortization Expense 769.12 797.49 793.35 3,212.54 
(g) Other Expenses 772.32 965.42 586.60 2,799.80 

Total Expenses - (a to g) 12,316.96 14,004.79 7,798.20 52.161.61 
3 Profit/(Ioss) Before Exceptional and Extraordinary Items and Tax (1-2) 1,268.27 1,063.40 (1,279.20) 534.91 
4 Exceptional items - - - -
5 Profit/{loss)Before Extraordinary Items and Tax (3-4) 1,268.27 1,063.40 (1,279.20) 534.91 
6 Extraordinary Items - - - -
7 Profit/(Ioss) Before Tax (5-6) 1}268.27 1,063.40 (1,279.20) 534.91 
8 Tax Expenses 

(a) Current Tax relating to Current Period 340.00 5.50 - 5.50 
(b) Current Tax relating to Earlier Period - - - (5.92) 
(c) Deferred Tax 47.39 251.31 (260.20) 146.92 

Total Tax Expense 387.39 256.81 (260.20) 146.50 
9 Net Profit / (loss) after Tax (7-8) 880.88 806.59 (1,019.01) 388.41 
10 Share of Profit/floss} in Associate,net of rax 53.28 (184.76) (257.69) (1,094.34) 
11 Net Profit /(loss) after taxes and share of profit/(loss} from associate (9+10) 934.16 621.83 (1,276.70) (705.93) 
12 Other Comprehensive Income (OCI): 

Items that will not be reclassified to profit or loss: 
(i) Rerneasurement gains/(Iosses) on defined benefit plans (7.54) (32.16) 1.44 (27.43) 
(ii)lncome Tax effect on the above 1.90 8.09 (0.36) 6.90 
(iii) Share of Other Comprehensive Income in Associates 1.37 1.35 1.38 5.51 
(iv)Share of Income Tax effect on the above in Associates (0.36) (0.35) (0.36) (1.43) 

Total Other comprehensive Income/(Ioss}}net of tax (4.64) (23.07) 2.10 (16.45) 

13 Total comprehensive Income (11+12) 929.52 598.76 (1.274.60) (722.38) 

14 Paid·up equity share capital (Face Value of Re.1/· each) 846.52 846.52 846.52 846.52 

15 Other Equity excluding revaluation reserves 45,206.00 
16 Earnings Per Equity Share of Re.1/· each 1.10 0.73 (1.51) (0.83) 

Basic / Diluted (not annualisedl y 



Notes: 

1 The above unaudited consolidated financial results have been reviewed by the Audit Committee on August 7,2023 and has been approved 

by the Board of Directors at its meeting held on August 08,2023. The Statutory auditors of the company have carried out a limited review on 

the consolidated financial results and expressed an unmodified conclusion thereon. 

2 These consolidated financial results of the Company have been prepared in accordance wit h t he Indian Accounting Standards ("Ind AS") 

prescribed under section 133 of the Companies Act,2013 ("the Act") read with re levant ru les issued thereunder('INDAS) and other accounting 

principles generally accepted in India and guidelines issued by the Securities and Exchange Board of India (SEBI). 

3 VKT Pharma Private Limited is considered as an Associate Company for the consolidation in which the Company holds 36.55% as on March 

31, 2023 in their equity. Accordingly, the results include appropriate share of the results of sa id Associate . The Company has another Joint 

venture "Chemo SMS Enterprises SL" in which there were no operations during the reporting period. 

4 Consolidated Financial Statements have been prepared by applying Accounting Standard "Ind AS" 27 "Accounting for Investments in 

Associates in Consolidated Financial Statements" as applicable under the Companies Act,2013 and applicable rules there under. 

5 The Group is engaged in the manufacturing Active Pharmaceutical Ingredients and t heir intermediates and the same constitutes a single 

reportable business segment as per Ind AS108. 

6 The figures for the quarter ended March 31, 2023 are the balancing figures between the audited figures in respect of the full financial year 

ended March 31, 2023 and published year to date figures up to th ird quarter of the financial year ended March 31, 2023. The figures have 
been regrouped/reclassified as necessary. 

Place: Hyderabad 

Date: 08.08.2023 

* 

CO, SMS Ph~"" Llml'", 

Ramesh Babu Potluri 

Chairman and Managing Director 

DIN No : 00166381 



SURYA~ARAYANA & SURESH 
Chartered .Accountants 

INDEPENDENT AUDITOR'S REPORT 

'1'0 TIlE BOARD OF DIRECTORS OF 
SMS PHARMACEUTICALS LIMITED 

Report on the Review of Consolidated Financial Results 

Opi nion 

Flat # C2, Millenlum House, # 8-2-601/B, 
Road No. 10, Near Zaheer Nagar Cross Road , 
Banjara Hills, Hyderabad - 500 034, 
,r : 040-23386783 / 23386784 

8: suryanarayanasuresh@gmail.com 

We have reviewed the accompanyi ng consolidated annua lfinancial results of SMS 

PIIJ\RMJ\CEUTICALS LIMITED (hereinafter referred to as the holding Company) and its 

assoc iate (H olding Company and its associate together referred to as the Group) for the quarter 

ended June 30, 2023, attached herewith,being submitted by the Company pursuant to the 

requirement of Regulation 33 of the SEI3l (Listing Obligations and Disclosure Requirements) 

Re~ulations, 2015, as amended (the Listing Regulations). 

In our opinion and to the best of our information and according to the explana tions eiven to us, 

th e conso lidated financial Results for the quarter ended June 30,2023: 

(i) incl udes the share of profit/(loss) of the following associate entity/ joint venture 

l. VI<T "harma Private Limited 
II. Chemo SMS Enterprises SL 

(ii) are presented in accordance with the requirements of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended; 

and 

(i ii) gives a true and fair v iew in conformity with Indian Accounting Standard 34 

"Interim financial Reportine" ("lnd AS 34") prescribed under section 133 of the 

Companies Act 2013 ("the Act") read with relevant rules issued thereunder and 

other accounting principles generally accepted in India of the net profit and tota l 

comprehensive income and other financial information of the Group for the quarter 

endedJune 30, 2023. 



SURYA~ARAYANA & SURESH 
Chartered Accountants 

Basis for Opinion 

Flat # C2, Millenium House, # 8-2-601/B, 

Road No.1 0, Near Zaheer Nagar Cross Road , 
Banjara Hills , Hyderabad - 500 034, 

(() : 040-23386783 1 23386784 

8: suryanarayanasuresh@gmail.com 

lYe conducted our review of this Consolidated Financial Resul ts in accordance with the 

Standard s on Auditing ("SAs") specified under Section 143(10) of the Act. Our responsibilities 

under those Standards arc further described in the Auditor's Responsibi liti es fo r the review of 

the Consolidated Financial Results section of our report. We arc independent of the Group in 

acco rdance with the Code of Ethics issued by the Institute of Chartered Acco untants of Ind ia 

("ICAI") together with the independence requirem ents tha t are relevant to our review of the 

Consolida ted Pinancial Results under the provisions of the Act and the Rules thereunder and 

we have fulfilled our other ethical responsibilities in accordance w ith these requirements and 

the ICA I's Code of Ethics. We believe that the au dit evidence obtained by us is sufficient a nd 

ap propria te to provide a basis for our opinion . 

Management's Responsibilities for thereview of the Consolidated Fin ancial Results 

These Consolidated financial results have been prepared on the basis of the consolidated annual 

financial s tatements. The Holding Company's Board of Directors are responsible for the 

preparation and presentation of these consolida ted financial results that give a tTu e and fair 

view of the ne t profit/ loss and other comprehensive income and other financial info rmation of 

the Group including its associates and jointly controlled entities in accordance with the Indian 

Accounting Standa rds prescribed under Section 133 of the Act read with re levant rules issued 

thereunder and other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies 

included in the Group and of its associates and jointly controlled entities are responsible for 

maintenance of adequate accounting records in accordance with the provisions of the Act for 

safeguarding of the assets of t11e Group and its associates and jointly controlled entities and for 

preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates t11at are reasonable and 

prudent; and the design, implementation and maintenance of adequate internal financial 

controls, that were operating effectively for ensuring accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the consolidated financial 

results that give a tTu e and fairview and are free frUITI Inateria l misstatement, whether due to 

fraud or error, which have been used for the purpose of preparation of the consolidated 

financial resul ts by the Directors of the H olding Company, as aforesaid. 



SURYA~ARAYANA & SURESH 
Chartered ;'ccountants 

Flat # C2, Millenium House , # 8-2-601/B , 

Road No. 10, Near Zaheer Nagar Cross Road , 
Banjara Hills, Hyderabad - 500 034, 
,r) : 040-23386783 1 23386784 

8: suryanarayanasuresh@gmail.com 

In preparing the conso lidated financial results, the res pective Board of Directors of the 

companies included in the G roup and of its associates and jointly controlled entities are 

res pons ible for assessing the ability of the Group and its associates and jointly controll ed 

entities to continue as a going concern, disclosing, as applicable, matters related to going 

Concern and usin g the going concern basis of accounting unless the respective Board of 

Direc to rs e ither intends to liquidate the Group or to cease operations, or has no rea listic 

alterna tive but to do so. 

'J'he res pec tive Boa rd of Directo rs of the companies included in the Group a nd of its assoc iates 

and jo intly contTo li ed entities a re res ponsible for overseeing the financial reporting process of 

the G roup and of its associa tes and jointly conh'olled en ti ties. 

Audi tor's Responsibilities for th e review of th e Con solidated financial Results 

Our o bjectives are to obtain reasonable assurance about w hether the Consolid a ted Financial 

Hes ults as a w hole are free from ma terial misstatement, w hether due to fraud or error, and to 

issue an auditor' s repor t tha t includes our opin ion. Reasonable assurance is a high level of 

assura nce, but is no t a guarantee tha t an a udit conducted in accordance w ith SAs will a lways 

de tect a material miss ta tem ent w hen it exis ts. Missta tements can arise from fraud or error and 

arc cons ide red material if, indiv idually or in the aggrega te, they could reasonably be expected 

to influence the economic decisions of users taken on the bas is of these Consolidated Fi nancial 

i<esul ts. 

As pa rt of review in accordance with SAs, we exercise professional judglTIcnt and maintain 
p rofessional ske pticism throughout the review , We also: 

• Identify a nd assess the risks of material misstatement of the Consolidated Fina ncial Results, 

w hether due to fra ud 0 1' errol', design and perform audit procedures responsive to those risks, 

and obtain a udit ev idence that is sufficient and appropriate to provide a basis for our opinion. 

T he risk of not d e tecting a material misstatement resulting from fraud is higher than for one 

res ulting from error, as fraud m ay involve collusion, forgery, intentiona l omissions, 

misrepresenta tions, o r the override of internal controls. 

• Obta in an understanding of internal financial controls re levant to the audit in o rd er to design 

a ud it procedu res tha t a rc appropriate in the circumstances, but no t fo r the purpose of 

ex press ing an opinion on effect iv eness of such controls. 

• Eva luate the appro pria teness of accounting policies used and the reasonableness of 



SURYANARAYANA & SURESH 
Chartered Accountants 

Flat # C2, Miltenium House, # 8-2-601/B, 

Road No. 1 0, Near Zaheer Nagar Cross Road, 
Banjara Hitls, Hyderabad - 500 034, 
,f) : 040-23386783 1 23386784 

8j: suryanarayanasuresh@gmail.com 

• Conclude on the appropriateness of the Management's use of the gomg concern basis of 
accoun ting and, based on the audit ev idence obtained, whether a material uncertainty exists 

rela ted to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncerta inty exists, we are required 

to draw attention in our auditor's report to the related disclosures in the Statement or, if such 

disclosures a rc inadequate, to modify our opinion. Our conclusions are based on the aud it 

evidence obtained up to the date of our aud itor's report. However, futllre even ts or conditions 

1l1ay cause the Company to cease to continue as a go ing concern. 

• Eva luate the ove rall presentation, stTucture and content of the Consolidated Financial Resu lts, 

includ ing the disclosures, and whether the Consolidated Financial Results represent the 

underlying transactions and events in a manner that achieves fair presentation . 

• Obtain sufficient ap propriate audit ev idence regarding the Consolidated !'inancial Results of 

the Company to express an opinion on the Consolidated !'inancial Results. 

Materiality is the magnitllde of misstatements in the Consolidated Financial Results that, 

indiv idually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the Consolidated l'inancial Results may be influenced . We consider 

quantitative materia lity and qualitative factors in (i) planning the scope of Olll' review work and 

in eva luating the results of our work; and (ii) to evaluate the effect of any identifi ed 

miss tatements in the Consolidated Financial Results. 

We communica te with those charged with governance regardinf" among other matters, the 

planned scope and timing of the review and significant findings, includinf, any significa nt 

deficiencies in internal controls that we identify durinf, Olll' review. 

We also provide those charged with governance with a statement that we have complied w ith 

relevant ethical requirements regarding independence, and to communicate with them a ll 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

We also performed procedures in accordance w ith the circu lar issued by the SE13J under 

Regu lation 33(8) of the Listing Regulations, as amended, to the extent applicable. 

The conso lidated financial results includes the unaudited financial statements/ financial results 
of associate namely VKT Phanna Private Limited which have been reviewed by their audito r 
whose financial statements / financial results reflect total assets of Rs. 20,797.75 lakhs as at 30th 

lune 2023 total revenue of Rs.1291 .37 lakhs, total net profit/(Ioss) after tax of Rs.145.78 lak hs 
and tota l comprehensive income/(loss) of RS. 148.53 Iakhs for the quarter ended 30th l une 2023. 



SURYANARAYANA & SURESH 
Chartered Accountants 

Flat # C2, Millenium House, # 8-2-601 IB, 
Road No. 10, Near Zaheer Nagar Cross Road , 
Banjara Hills , Hyderabad - 500 034, 
r : 040-23386783 1 23386784 

18): suryanarayanasuresh@gmail.com 

The consolidated financial results include the unaudited financial statements/ financial results 
of joint venture namely Chemo SMS Enterprises SL in which there is no operations during the 
quarter ended on 30th June 2023. I-lence, there is no significant effect on the financial statements 
and not materia l to the group. 

TIll' independent auditors' reports on financial statements / Financial Results of the entity have 
been furnished to us and our opinion on the consolidated Financial Results, in so far as it relates 
10 the amou nts a nd disclosu res included in respect of the enti ty, is based solely on the report of 
such aud itors and the procedures performed by us are as stated in paragraph above. 

O ur opin ion on the conso lidated Financial Results is not mod ified in respect of the above 

ma tters w ith res pec t to our relia nce on the wo rk d one and the reports of the o ther a udito rs. 

Place: I I yderabad 
Da te: 08.08.2023 

UDIN: 23227679BGSGY04703 

For Surya naraya na & Suresh., 
Chartered Accountants 

R~ 
V Nagendra Rao 
Partner 
M. No. 227679 
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Opp. SBI Executive Enclave, Baniara Hills, 
Hyderabad - 500 034, Telangana, INDIA. 
Tel: +91-40-25259999, Fax: +91-40-2525 9889 
CIN : L24239TG1987PLC008066 
Email: info@smspharma.com.WWoN.smspharma.com 

Annexure 

The details as required under Regulation 30 of SEBI (lODR) Regulations, 2015 read with SEBI 
Circular No. SEBI/HO/CFD/CFD-PoD-l/P/CIR/2023/123 July 13, 2023 are given as under: 

S. No Particula rs Details 

1 Name of party for which such On behalf of VKT Pharma Private Limited 

2 

3 

guarantees or indemnity or surety was (VKT Pharma) an Associate Company 
given; (CIN : U24100TG2006PTC050221), pledge 

of equity shares held in VKT Pharma will 
be provided to Avendus Finance Private 
Limited (Avendus Finance), (CIN : 

Whether the promoter/ promoter 
group/ group companies have any 
interest in this transaction? If yes, 
nature of interest and details thereof 
and whether the sa me is done at 
"arm's length"; 

brief details of such guarantee or 
indemnity or becoming a surety viz. 
brief details of agreement entered (if 
any) including significant terms and 
conditions, including amount of 
guarantee; 

U65921MH1996PTC251407) . 
VKT Pharma is an Associate Company and is 
a related party to the Company. The 
Company holds 36.65% in VKT Pharma as on 
31" March, 2023. 

Mr. Ramesh Babu Potluri, Chairman & 
Managing Director and Mr. Vamsi Krishna 
Potluri, Executive Director of the Company 
holds Directorships in VKT Pharma, 

The Company along with its Promoters 
holding majority equity shares in VKT 
Pharma. The transaction is at arm's length 
basis. 
VKT Pharma is proposing to issue Non
Convertible Debentures (NCDs) for an 
aggregate amount of Rs.130 Crores 

(Rupees one Hundred and Thirty Crores 
only), which will be subscribed by 
Avendus Finance. The tenure of NCDs is 
54 months. 



For that the Company has agreed to 
pledge its holding i.e., 38,50,165 equity 
shares cons isting of 36.55% in VKT 
Pharma to Avendues Finance for and on 
behalf of VKT Pharma. The amount of 
guarantee of the company is restricted 
to the investment value of said equity 
shares of Rs.45.00 Crores. 

4 impact of such guarantees or The Company agreed to pledge its 
indemnity or surety on listed entity. holding i.e., 38,50,165 equity shares 

consisting of 36.55% in VKT Pharma in 
addition to other securities provided by 
VKT Pharma and its promoters t o 
Avendues Finance in relation to the 
NCDs issued by VKT Pharma, for an 
aggregated amount of Rs.130 cores. 

The Company's liability is limited to the 
extent of pledge of its shares in VKT 
Pharma and the va lue of shares is 
Rs.45.00 Crores, at investment value. 


