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Independent Auditor's Review Report on the Quarterly Unaudited Standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SIEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as
amended

To

The Board of Directors

SMS Pharmaceuticals Limited
Hyderabad.

1. We have reviewed the accompanying statement of unaudited financial
results of SMS Pharmaccuticals Limited (“the Company”), for the
quarterand half year ended 30 September 2024 (‘the statement), being
submitted by the Company pursuant to the requirement of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2013 as amended.

2. This statement which is the responsibility of the Company’s Management
and approved by the Board of Directors, has been prepared in accordance
with the recognition and mecasurement principles laid down 01 the Indian
Accounting Standard 34 “Interim TFinancial Reporting” Ind AS 347),
prescribed under section 133 of the Companies Act, 2013 rcad with
reJevant rules issued there under and other accounting principles
generally accepted in India. Our responsibility is to issuc a report on these
financial statements based on our review,

3. We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim  Financial information
performed by Independent Auditor of Entity”issucd by the Institute of
Chartered Accountants of India. "This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited,
primarily to inquirics of company personnel responsible for financial and
accounting matters, and applying analytical and other review procedures
to financial data and thus provide less assurance than an audit conducted
in accordance with Standard on Auditing specified under section 143(10)
of the Companies Act, 2013 and conscquently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion,




4. Based on our review conducted and procedures performed as stated in
paragraph 3 above, nothing has come to our atlention that causcs us to
belicve that the accompanying statement of unaudited financial results
has not been prepared in all material aspects in accordance with the
aforesaid Indian Accounting standards and other accounting principles
generally accepted in India and  has not disclosed the information
required to be disclosed in terms of regulation 33 of the SEBI (l.isting
Obligations and Disclosurc Requirements) Regulations, 2015, as amended,
including the manner in which it js to be disclosed, or that it contains any
material misstatement.

Place: Hyderabad [For Suryanarayana & Surcesh.,
Date: 08.11.2024 Chartered Accountants
N Reg. No.0066315

i ;
Myderabad

A\ ERNO.00s634S

V Nagendra Rao

A " Partner
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Standalone Un-Audited Statement of Assets and Liabilities as at 30th September, 2024

(Rs.in Lakhs)

Sr. As at As at
No. Particulars 30.09.2024 | 31.03.2024
(Unaudited) (Audited)
A |ASSETS
1|Non-Current Assets
(a) Property, Plant and Equipment 42,380.29 43,418.90
(b) Capital Work-in-Progress 9,449.64 3.027.17
(¢) Right-of-use Assets 10.65 40.28
(d) Intangible Assets 246.39 265.95
(e) Financial Assets:
(i) Investments 4,509.67 4.,509.67
(i) Bank Balances 296.17 268.83
(ii) Other Financial Assets 564.90 517.05
(f) Other Non-Current Assets 1,236.80 1,387.12
Sub Total :Non-Current Assets 58,694.51 53,435.67
2|Current Assets
(a) inventories 31,527.16 23,3659.78
(b) Financial Assets
(i) Trade Receivables 21,337.88 23,623.32
(ii) Cash and Cash Equivalents 890.06 3,603.95
(iiiy Bank Balances
(Other than (i) above) 16.54 16.30
(iv) Other Financial Assets 1,182.51 327.86
(c) Other Current Assets 3,112.85 2,275.45
(d) Current Tax Asset (Net) 127.22 172.82
Sub Total : Current Assets 58,194.22 53,389.48
TOTAL ASSETS 1,16,888.73 | 1,06,825.16
B |EQUITY AND LIABILITIES
1|Equity:
(a) Equity Share Capital 846.52 846.52
(b) Other Equity 58,924.37 56,202.26
Sub-Total -Shareholders’ funds 59,770.89 57.048.78
Liabilities:
2|Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15,061.32 12,208.63
(i) Lease Liabilities - -
(b) Provisions 123.00 116.01
(c) Deferred Tax Liabilities (Net) 4,393.64 4,278.89
Sub-Total -Non-Current Liabilities 19,577.96 16,604.53
3|Current Liabilities
(a) Financial Liabilities :
() Borrowings 13,455.69 15,809.24
(i) Lease Liabilities 17.31 59.18
(i) Trade Payables:
(2) Dues to Micro & Small Enterprises 60.05 95.79
(b) Dues to Creditors Otherthan Micro & Small Enterprises 21,453.11 15,036.48
(iii) Other Financial Liabilities 1,877.33 1,5685.16
) Provisions 106.60 103.04
A3¥) Other Current Liabilities 569.79 482.95
vy Sub-Total - Current Liabilities 37,539.88 | 33,171.84
j TOTAL - EQUITY AND LIABILITIES 1,16,888.73 | 1,06,825.15




SMS Pharmaceuticals Limited
Standalone Unaudited Statement of Cash Flow for the Half Year Ended September 30,2024
(Rs.in Lakhs)

For the Half Year For the Year ended

SNo Particulars ended 30.09.2024 31.03.2024
A Cash Flow from Operating Activities
Profit 8efore Tax 4,172.4) 6,633.17
Adjustments for:
Degreciation and Amortisation Expense 1,700.18 3,151.57
Interest Income (9.52) (26.77)
Interest on lease liability 10.80 12.00
Interest on Borrowings 847.20 2,235.79
Provision for Employee Benefits 1358 (20.33)
Amortisation of Transaction Cost on Borrowings 7.34 15.55
Profic on Sale of Assets (2.25) {4.27)
Loss on Sale of Assets = 0.54
6,739,74 12,007.25
Change in Operating Assets and Liabilities
{(increase)/Decrease in Trade Receivables 2,285.45 (8,784.70)
(Increase)/Oecrease in Inventories {8,157.38) (1,019.84)
{Increase)/Decrease in Other Non Current financial Assets (47.85) (8.55)
{Increase)/Decrease in Other Non Current Asset 150.32 (826.08)
{Increase)/Decrease in Other Current Financial Assets " {845.44) 331.15
(Increase)/Decrease in Other Current Assels (838.27) (381.61)
{(Increase)/Decrease in Prepaid Taxes 35.59 430.64
Increase/(Decrease) in Trade Payables 6,380.89 4,386.77
Increase/(Decrease) in Other Current Financial Liabilities 67.05 224.61
Increase/{Decrease) in Other Current Liabilities 86.84 192.83
(882.80) (5.454.78)
Cash generated from Operations 5,856.94 6,552.47
Income Taxes Paid . . (990.00} (1,540.00)
Net Cash Inflow from Operating Activities “A" ’ 4,866.94 5,012.47
B Cash flow from Investing Activities
Purchase of Property, Plant and Equipment (7,117.18) {5,216.00)
Sale of Property, Plant and Equipment 3.20 8.80
Investment (n Deposits (0.24) {0.65)
Investment in Margin Money Deposits (27.34) (15.22)
Interest Recewved on Deposits 0.30 15.87
Net Cash Inflow (Outflow) from Investing Activities “B" (7,141.26) (5,207.20)
C Cash Flow from Financing Activities
Proceeds from Long Term Borrowings 5,034.00 4,508.63
Repaymeant of Long Term Borrowings (2,267.35) (3,776.36)
Net Proceeds from Short Term Borrowings (2,278 S5) 2,020.71
Interest paid on Borrowings (874.05) (2,175.16)
Repayment of Lease Liability (52.67) (103.74)
Proceeds from Share Warrants{Net of issue expenses) (0.97) 2,847.78
Dividend Paid 10 company's shareholders - (253.96)
Net Cash Inflow (Outflow) from Financing Activities “C" (439.59) 3,067.90
Net Increase (Decrease) in Cash and Cash Equivalents (A+B+C) {2,713.89) 2,873.17
Cash ang Cash Equivalents al the beginning of Lhe
Financial Year 3,603.95 730.78
Cash and Cash £quivalents at end of the Year 890.06 3,603.95
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SURYANARAYANA & SURESH Flat# C1, Millenium House, # 8-2-601/B,
Chartered Accountants Road No. 10, Near Zaheer Nagar Cross Road,
Banjara Hills, Hyderabad - 500 034,
© : 040-23386783 / 35835109
(&3 : suryanarayanasuresh@gmail.com

Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended

To
{'he Board ol Directors

SMS Pharmacculicals Limited
[lydcrabad.

. Wc have rcvicwed the accompanying Statement ol Consolidaled Unaudited linancial
results of M/s SMS Pharmaccuticals Jimited(“the holding Company™) and its sharc of
the nct profit after tax and other comprchensive income of its associate (the holding
company and its associate hercinafltcr referred o as “the Group™), for the quarter and
hall year cnded Seplember 30, 2024 (“(he Stalcment™). I'he Stalement is being
submitled by the holding company pursuant to the requircment of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2013, as
amendcd (the "Listing Regulations, 2015").

2. T'his Stalement, which is the responsibility ol the holding company’s management and
has been approved by the holding company’s Board of Dircetors, has been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 "Intennm [Financial Reporting” ("Ind AS 34"), prescribed
under Scction 133 ol the Companies Act, 2013, and other accounting principles
ecncrally accepted in India. Our responsibility is 10 cxpress a conclusion on the
Statement bascd on our review.

We conducted our review of the Statcment in accordance with the Standard on
Review lingagements (SRE) 2410 "Review of Interim  IFinancial  [nformation
Performed by the Independent Auditor of the Lntity”, issucd by the Instituic of
Chartercd Accountants of India. This Standard requires that we plan and perform the

o)

rcview 1o oblain modcrate assurance as (o whether the Consolidated Statemient is fice
ol material misstatement. A review is limited, primaiily o inquirics af company
personnel responsible for [inancial and accounting matters, and applying analylical
and other rcview procedures (o (inancial data and thus provide less assurance than an
audit conducted in accordance with Standard on Auditing specificd under scction
143(10) of the Companics Aci, 2013and conscquenily docs nol cuable us to obtain
assurance that we would beecome aware of all significant matiers that might be
identificd in an audit. Accordingly, we do not express an audit opinion.




(4]

We also performed procedures in accordance with the cireular issued by the SiSBI
under Regulation 33 (8) of the SEBI (lListing Obligations and Disclosure
Requircments) Regulations, 2015, as amended, (o the extent applicable.

The Statement includes the results of the following assoctale entity/ joint venture:

a) M/s VK'I' Pharma Privatc Limited
b) M/s Chemo SMS nterprises ST,

Bascd on our review conducted and procedures perfornied as stated in paragraph 3
above and based on the consjderation of (he review reports of the other auditor
referred to in paragraph 7, nothing has come Lo our atlention that causes us (o believe
that the accompanying Statement has not been prepared in all material respects in
accordance with ihe aforesaid Indian Accounting Standard and other accounting
principles generally aceepted in India and has not disclosed the information required
to bec disclosed in tcrms of Regulation 33 of the Jlisting Regulations, 2015, as
amended, including the mapner in which it is to be disclosed. or that it containg any
material nusstatement.

The consolidated unaudited (inancial results includes the holding company’s sharc of
profit after (ax of Rs.23.75 Lakhs and Rs.34.23 lakhs for the quarter and hall” year
cnded Scptember 30, 2024 respectively and other comprchensive income of Rs.0.39
lakhs and Rs.0.78 Lakhs for the quarter and hall ycar ended September 30,2024, as
considered in the statement, in respeet of the  associate namcly M/s VKT Pharma
Private Limited which have been reviewed by (heir auditor.

‘I'he consolidated (inancial results also includes the unaudited Bnancjal resulis of joint
venture namely M/s Chemo SMS linterpriscs SI. in which (here is no operations
during the quarter ended September 30, 2024. [Jence, there is no significant cfTect on
the financial statements and not matcerial (o (he group.

Our concJusion on the Staicment is not modificd in respeet ol the above matters.

Placc: Hyderabad lFor Suryanarayana & Surcsh.,
Date: 08.11.2024 Chartered Accountants
Reg. No.006631S
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VDI \‘“\V V Nagcendra Rao
» Partner
M. No. 227679
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Consolidated Un-Audited Statement of Assets and Liabilities as at 30th September, 2024

(Rs.in Lakhs)

As at As at
:; Particulars 30.09.2024 | 31.03.2024
(Unaudited) (Audited)
A |ASSETS
1|Non-Current Assets
(a) Property, Plant and Eguipment 42,380.29 43,418.90
(b) Capital Work-in-Progress 9,449.64 3,027.17
(¢) Right-of-use Assets 10.65 40.98
(d) Intangible Assets 246.39 265.95
(e) Financial Assets:
(i) Investments 1,093.76 1,093.78
(i) Bank Balances 296.17 268.83
(iiiy Other Financial Assets 564.90 517.05
(f) Other Non-Current Assets 1,236.80 1,387.12
Sub Total :Non-Current Assets 55,278.60 50,019.78
2|Current Assets
(2) Inventories 31,527.16 23,369.78
(b) Financial Assets
(i) Trade Receivables 21,337.88 23,623.32
(i) Cash and Cash Equivalents 890.06 3,603.95
(iif) Bank Balances
(Other than (i) above) 16.54 16.30
(iv) Other Financial Assets 1,182.51 327.86
(c) Other Current Assets 3,112.85 2,275.45
(d) Current Tax Asset (Net) 127.22 172.82
Sub Total : Current Assets 58,194.22 53,389.48
. TOTAL ASSETS 1,13,472.82 | 1,03,409.26
8 |EQUITY AND LIABILITIES
1|(Equity:
(a) Equity Share Capital 846.52 846.52
(b) Other Equity 55,508.46 52,786.37
Sub-Total -Shareholders' funds 56,354.98 53,632.89
Liabilities:
2|Non-Current Liabilities
(a) Financial Liabilities
() Borrowings 15,061.32 12,208.63
(i) Lease Liabilities - .
(b) Provisions 123.00 116.01
(c) Deferred Tax Liabilities (Net) 4,393.64 4,270.89
Sub-Total -Non-Current Liabilities 19,577.96 16,604.53
3|Current Liabilities
(a) Financial Liabilities
(i) Borrowings 13,455.69 15,809.24
(i) Lease Liabilities 17.31 59.18
(ii) Trade Payables:
(a) Dues to Micro & Small Enterprises . 60.05 95.79
(b) Dues to Creditors Otherthan Micro & Small Enterpris ((\\;m 21,453.11 15,036.48
(iii) Other Financial Liabilities Y A 1,877.33 1,585.16
(b) Provisions !\(Dl'rfyc:fe;-ab;.' 1o 106.60 103.04
(c) Other Current Liabilities \\?%r\ /C‘, b 569.79 482.85
Sub-Total - Current Liabilities  N\._ + f 37,539.88 33,171.84
TOTAL - EQUITY AND LIABILITIES sl | 1,13,472.82 | 1,03,400.26
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SMS Pharmaceuticals Limited

Consolidated Unaudited Statement of Cash Flow for the Half Year Ended September 30,2024

(Rs.in Lakhs)

For the Half Year

For the Year ended

> No Panticulars ended 30.09.2024 31.03.2024
A Cash Flow from Operating Activities
Profit Before Tax 4,137.38 6,610.68
Adjustments for:
Depreciation and Amortisation Expense 1,700.18 3,151.57
interest Income (9.52) (16.77)
interest on lease liability 10.80 12.00
Interest on Borrowings 847.20 2,235.79
Provision for Employee Benefits 13.58 (20.33)
Amortisation of Transaction Cost on Borrowings 7.34 15.55
Profit on Sale of Assets (2.25) {4.27)
Loss on Sale of Assets - 0.54
Unrealized Profit in Associale Company Sales 35.03 22.49
6,739.74 12,007.25
Change in Operating Assets and Liabilities
(Increase)/Decrease in Trade Receivables 2,285.45 (8,784.70)
(Increase)/Decrease in Inventories (8,157.38) (1,019.84)
(Increase)/Decrease in Other Non Curcent Financial Assets (47.85) (8.55)
(Increase)/Decrease in Other Non Current Asset 150.32 (826.08)
(Increase)/Decrease in Other Current Finanoial Assets (845.44) 331.15
{(Increase)/Decrease in Other Current Assets (838.27) (381.61)
{Increase)/Decrease in Prepaid Taxes 36.59 430.64
Increase/{Decrease) in Trade Payables 6,380.89 4,386.77
Increase/{Decrease) in Other Current Financial Liabilities 67.05 224.61
Increase/{Decrease) in Other Current Liabilities 86.84 192.83
(882.80) (5,454.78)
Cash generated from Operations 5,856.94 6,552.47
Income Taxes Paid (990.00) (1,540.00)
Net Cash Inflow from Operating Activities "A" 4,866.94 5,012.47
B Cash flow from Investing Activities
Purchase of Property, Plant and Equipment (7,127.18) (5,216.00)
Sale of Property, Plant and Equipment 3.20 8.80
Investment in Deposits (0.24) (0.65)
Investment in Margin Money Deposits (27.34) (15.22)
Interest Received on Deposits 0.30 15.87
Net Cash Inflow (Outflow) from Investing Activities "B" (7,141.26) (5,207.20)
C Cash Flow from Financing Activities
Proceeds from Long Term Borrowings 5,034.00 4,508.63
Repayment of Long Term Borrowings (2,267.35) (3,776.36)
Net Proceeds from Short Term Borrowings (2,278.55) 2,020.71
Interest paid on Borrowings (874.0S) (2,175.16)
Repayment of Lease Liability (52.67) (103.74)
Proceeds from Share Warrants{Net of issue expenses) (0.97) 2,847.78
Dividend Paid to company’s sharehalders - (253.96)
Net Cash Inflow {Outftow) from Financing Activities "C" (439.5%9) 3,067.90
Net Increase {Decrease) in Cash and Cash Equivalents (A+B+C) (2,713.89) 2,873.17
Cash and Cash Equivalents at the beginning of the
Financial Year 3,603.95 730.78
Cash and Cash Equivalents at end of the Year 890.06 3,603.95
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